
Trade it in or sell it on my own? 
1. Choose a car you would like to buy between $5k and $10K.  Find Kelly Blue 

book value for retail and private party and copy to Word document. Locate 
car at a dealership and through classifieds and copy to Word doc (2 of each)  

2. Find car or comparable car at local dealership.  
3. Visit dealership  

a. Tell salesman you want to buy the specific car 
i. What is his/her response? 

ii. What else does he/she ask? (Be specific) 
b. Try to bargain salesman down or ask ‘What is the lowest you can go?’ 

or ask ‘Is that the best you can do?’ 
c. Do they have in house financing? What would be the terms (down 

payment required, time, interest rate)?  
d. Now tell them you have a trade in and get an estimate of what they 

could give you for your car. Does this change the answer to 3.b? 
e. What additional dealer charges are there? (dealer doc fee etc…) 

4. Using Excel spreadsheet 
a. Dealer trade paying cash 

i. Calculate difference in new car minus trade in? 
ii. Calculate taxes  

iii. Total Cost of trading in for new car including fees.  
b. Selling on your own and buying private party paying cash 

i. Determine selling price of your car (average of Kbb.com private 
party good condition and 2 classified comparables)  

ii. Calculate total cost of your new car including taxes etc… 
iii. Calculate difference in total cost of new car minus selling price 

of your current car. 
c. Calculate difference between trading your car in to dealer or selling it 

on your own. 
5. Write 1 page double spaced paper on your experience addressing questions 

in 1-3 and attach it everything in word document from 1-3. Print word 
document and excel spreadsheet. Don’t forget name, date, class. 


